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COMPRISING:

Westlink Motorway Group comprises WSO Co. Pty Limited, Westlink Motorway Partnership, WSO Finance PtyLimited
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ANNUAL REPORT

WSO CO. PTY LIMTED

DIRECTORS’ REPORT

In respect of the year ended 30 June 2009, theie of WSO Co. Pty Limited submit the followingrssolidated financial
report of the Westlink Motorway Group (“Westlinkt &the Group”). UIG 1013Consolidated Financial Reports in Relation
to Pre-Date-of-Transition Stapling Arrangements requires one of the stapled entities of an exgsttapled structure to be
identified as the parent entity for the purpos@m@paring consolidated financial reports. In acaaa#® with this requirement,
WSO Co. Pty Limited has been identified as the maoéthe group comprising Westlink Motorway Parsiep, WSO Co. Pty
Limited, WSO Finance Pty Limited and Westlink Motaty Limited.

Principal activities

The principal activities of the Group were the finang, investment, construction and operation ef\estlink M7 toll road.
The principal activity of WSO Co. Pty Limited wdsetoperation of the Westlink M7 toll road.
The Westlink M7 toll road was completed and opemed 6 December 2005.

Directors

The following persons held office as Directors oB® Co. Pty Limited during the financial year andtaphe date of this
report:

Brendan Bourke (Chairman)

Andrew Sims

John Hughes (Resigned™ March 2009)

Matina Papathanasiou (Appointed™arch 2009)

Brett Skinner (Appointed 22 August 2008) (Resigned 1 December 2008)
Tom Honan (Appointed 17December 2008)

Lisa Jane Hunt (Resigned 8ugust 2008)

Peter Hicks (Resigned $&\ugust 2008)

Dividends
No dividends were paid or proposed during the y2@08: Nil).
Review of Operations

The performance of the Group, as represented byethéts of its operations, were as follows:

Summary of revenue and res 30 June200¢ 30 June200¢
$000 $'000
Toll revenu 162,38t 150,82!
Interest incom 3,62¢ 7,36¢
Net fair value gain on derivativ - 34,91¢
Total income from continuing activities 166,00¢ 195,112
Financing costs 230,731 219,012
Net fair value loss on derivatives 103,634 -
Amortisation and depreciation 68,208 68,233
Other operating expenses 35,562 39,880
Expenses from continuing activit 438,13! 327,12&
Net loss from ordinary activities before income éxpense (272,126 (134,012)
Income tax expense - -
Net loss from continuing activities after incomg ta (272,126 (134,012
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WSO CO. PTY LIMTED

DIRECTORS’ REPORT (Continued)

Review of Operations (continued)

As at balance date, the Group is in a negativesstt position. The Directors believe such a irposition is acceptable
for entities engaged in this type of infrastructpreject. The Directors have considered the pratspef the Group and its
projected cash requirements and are satisfied tbepg3an meet its debts as and when they fall due.

Significant Changes in State of Affairs

Other than as stated elsewhere in this reportDihectors of the Parent Entity are not aware of ehgnges in the state of
affairs likely to have a significant effect on theerations of the Group or the expected resultaade operations.

Matters Subsequent to the End of the Year

Since the end of the year, the Directors of theeRaEntity are not aware of any matter or circumstanot otherwise dealt
with in the financial report that has significantty may significantly affect the operations of W&0. Pty Limited or the
Group, the results of those operations or the sfaéfairs of the Group in years subsequent toytdree ended 30 June 2009.

Likely Developments and Expected Results of Operaths

Information on likely developments in the operatafnthe Group and the expected results of thoseatipes have not been
included in this report because the Directors ofW\W. Pty Limited believe it would likely result imreasonable prejudice to
the Group.

Indemnification and Insurance of Officers and Auditors

During the year, WSO Co. Pty Limited paid a premiofr$50,358 (2008: $46,761) to insure the Direct&s long as the
directors act in accordance with the Westlink RebJ@eeds and the law, the directors remain indgathibut of the assets of
the Group against any losses incurred while actingoehalf of the Group. Insurance premiums are pgidhe Group to

indemnify directors acting in their role as dirgotd any of the Group companies.

The auditors of the Group are in no way indemnibieti of the assets of the Group.
Environmental Regulation

The Westlink M7 toll road was constructed underagproval from the Minister for Planning under Sewxtll15B(2) of the
Environmental Planning & Assessment Act of New &diMales. The approval was issued following an emvirental impact
study of the project and as part of the terms efapproval, 223 environmental conditions have Istgulated to which the
project must adhere. These conditions cover engirggecommunity consultation, flood protection, itege and environmental
matters. No material breaches of the aforementieme@onmental conditions were reported.

The operation of the Westlink M7 toll road is alsmuired to comply with various Acts including tReotection of the
Environment Operations Act, NSW Heritage Act, Wadiaimisation and Management Act, and Environméntillazardous
Chemicals Act.

There have been no material breaches of these Acts.
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WSO CO. PTY LIMTED

DIRECTORS’ REPORT (Continued)

Auditors Independence Declaration

A copy of the auditor’s independence declaratiemeguired under section 307C of arporations Act 2001 is set out on
page 6.

Rounding of Amounts to Nearest Thousand

The Group is of a kind referred to in Class Ord8f0200, as amended by Class Order 04/667, issugtiebyAustralian

Securities & Investments Commission relating to ‘tleeinding off” of amounts in the Directors’ repahd financial report.
Amounts in the Directors’ report and financial reguave been rounded to the nearest thousand slaflaccordance with that
Class Order, unless otherwise indicated.

Information on Directors

Brendan Bourke

Mr Brendan Bourke has more than 25 years of expegievorking in complex operating businesses, inolydhe last eight
years with Transurban. Brendan has worked extelysioe companies with large customer bases andfiignt fixed assets.
He has been involved in industries such as elégtrend banking, which have undergone substantinge due to
deregulation and increased competition. For muchisfcareer, he has led organisation change mamagenitiatives and
focussed on both cost-to-serve and revenue expansio

Andrew Sims

Mr Andrew Sims is a Division Director of Macquar@apital and a senior member of the Macquarie Itrinature Group
management team. Andrew joined Macquarie in 198%eJoining Macquarie Andrew has worked in a nunddesenior roles
with Macquarie Infrastructure Group, and Macquageeaerally, in Australia and overseas. Andrew hdsrsive experience in
asset and fund management, with a focus on thasimnércture sector generally and the toll road sdotparticular. Prior to
joining Macquarie, Andrew worked in the Banking dfidance practice of a major accounting firm.

John Hughes

Mr John Hughes is the CEO of MIG and has a strongiidisciplinary background in the infrastructurecsor. Since joining
Macquarie John has worked in a number of seni@srakross a range of industry sectors. He hassix¢eproject finance
advisory experience including a number of significaoll road projects in Korea. John has also aliseveral state
governments in Australia on asset divestment gfiege financial risk management and the privatisatif assets, including
ports and gas utilities. Prior to joining Macquardehn was at Banker’s Trust Australia with adwsmles in the transport,
resources and utility sectors.

He resigned as a Director on 11th March 2009.

Matina Papathanasiou

Ms Matina Papathanasiou is a Partner of and codedirQIC Infrastructure in January 2006. QIC Irthisture has a global
infrastructure investment program which has conadit$2.4 billion to 13 investments in 12 jurisdicto Matina has over 20
years funds management and investment bankingiexgerincluding 8 years as an equity investor éittfrastructure sector.
Matina is currently a director of TransGrid, BrisieaAirport, and is on the Board and the Investm@ommittee of the
Infrastructure India Holdings Fund.

She was appointed as a Director on 11th March 2009
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WESTLINK MOTORWAY GROUP
INCOME STATEMENTS

For the Year Ended 30 June 2009

REVENUE FROM CONTINUING OPERATIONS

Financing costs

Net fair value loss on derivatives
Amortisation and depreciation

Lease expense

Other operating expenses
EXPENSES FROM CONTINUING OPERATIONS

PROFIT/(LOSS) BEFORE INCOME TAX

Income tax expense

NET PROFIT/(LOSS) AFTER INCOME TAX EXPENSE

Note

CONSOLIDATED  CONSOLIDATED

2009 2008
$000 $'000

166,009 193,113

(230,731)  (219,012)
(103,634) -
(68,208)  (68,233)

(35,562)  (39,880)

PARENT PARENT
2009 2008
$'000 $'000

163,454 152,652

(114,948) (102,156)
(15,837) (15,851)
(105,937) (100,911)
(35,268) (36,763)

(438,135)  (327,125)

(271,990) (255,681)

(272,126)  (134,012)

(108,536) (103,031)

(272,126 (134,012

(108,536 (103,031)

The above Income Statements should be read in retigm with the accompanying notes
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WESTLINK MOTORWAY GROUP

BALANCE SHEETS

As at 30 June 2009

CURRENT ASSETS

Cash and cash equivalents
Receivables and other assets
Derivative financial assets
TOTAL CURRENT ASSETS

NON CURRENT ASSETS
Property, plant & equipment
Intangible assets

Derivative financial assets
TOTAL NON CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Payables

Provisions

Interest bearing financial liabilities
TOTAL CURRENT LIABILITIES

NON CURRENT LIABILITIES
Provisions

Derivative financial liabilities

Interest bearing financial liabilities
TOTAL NON CURRENT LIABILITIES
TOTAL LIABILITIES

NET (LIABILITIES)/ ASSETS

EQUITY
Contributed equity
Reserves
Accumulated losses

TOTAL EQUITY

CONSOLIDATED
2009
$000

CONSOLIDATED

2008
$000

PARENT
2009
$000

PARENT
2008
$000

Note
20 62,075 61,089 17,460 9,926
5 6,170 6,272 8,827 6,270
6 - 23,246 - -
68,245 90,607 26,287 16,196
7 1,272 830 1,272 830
8 1,872,728 1,940,620 432,745 448,392
6 - 71,673 - -
1,874,000 2,013,123 434,017 449,222
1,942,245 2,103,730 460,304 465,418
9 19,357 19,698 4,697 3,891
10 1,713 36 1,713 36
12 - - 9,998 17,712
21,070 19,734 16,408 21,639
10 20,003 14,597 20,003 14,597
11 13,885 - - -
12 2,539,570 2,444,386 833,766 730,519
2,573,458 2,458,983 853,769 745,116
2,594,528 2,478,717 870,177 766,755
(652,283) (374,987) (409,873) (301,337)
13 1 1 - -
14 (5,170)

15  (647,114)

(374,988) (409,873) (301,337)

(652,283)

(374,987)

(409,873)

(301,337)

The above Balance Sheets should be read in coiguneith the accompanying notes
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WESTLINK MOTORWAY GROUP

STATEMENTS OF CHANGES IN EQUITY

For the Year Ended 30 June 2009

Total equity at the beginning of the year

Net loss for the year

Total recognised income and expense for the year

Movement in cash flow reser

Total equity at the end of the year

CONSOLIDATED
2009
$000

CONSOLIDATED
2008
$000

PARENT
2009
$000

PARENT
2008
$000

(374,987) (240,975) (301,337) (198,306)
(272,126) (134,012) (108,536) (103,031)
(272,126)  (134,012) (108,536) (103,031)
(5,170 - - -
(652,283) (374,987) (409,873) (301,337)

The above Statements of Changes in Equity shoutddmkin conjunction with the accompanying notes
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WESTLINK MOTORWAY GROUP
CASH FLOW STATEMENTS

For the Year Ended 30 June 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Toll revenue receipts (inclusive of goods & sersitax)
Interest received

Payments to suppliers and employees

(inclusive of goods & services tax)

NET CASH INFLOW FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for intangibles and capital expenditure
Interest received

Interest paid

NET CASH OUTFLOW FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of Subordinated Loan Notes (“SLNs”)
Repayment of loan from Westlink Motorway Partngpshi
NET CASH INFLOW/ (OUTFLOW) FROM FINANCING

ACTIVITIES
NET INCREASE IN CASH HELD

Cash and cash equivalents at the beginning ofdhe y

CASH AND CASH EQUIVALENTS AT THE END OF THE
YEAR

The above Cash Flow Statement should be read jamction with the accompanying notes

10

PARENT PARENT
2009 2008
$'000 $'000

178,610 165,907
1,068 1,827

(47,080)  (45,364)

132,598 122,370

(661) (1,003)

(661) (1,003)

(124,403) (124,025)

(124,403)  (124,025)

7,534 (2,658)
9,926 12,584
17,460 9,926
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WESTLINK MOTORWAY GROUP
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 2009

@)

(b)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant policies, which have been adoptethe preparation of the financial statements séated to assist in a
general understanding of this report. These pdlitiave been consistently applied to all period$gssnotherwise
stated.

BASIS OF PREPARATION

The Westlink Motorway Group (“the Group”) consiststhe following entities: WSO Co. Pty Limited (“8© Co”),
incorporated on 15 November 2002, WSO Finance Rtitéd (“WSO Fin”), incorporated on 17 December 200
Westlink Motorway Partnership (“the Partnershigg$tablished on 13 February 2003 and Westlink Maagrhimited
(“WML")(nominee for the Westlink Motorway Partneipl, incorporated on 12 April 2001.

This general purpose financial report has beengoegpin accordance with Australian equivalents rterhational
Financial Reporting Standards (“AIFRS”), other auitative pronouncements of the Australian AccoumtStandards
Board, Urgent Issues Group Interpretations, andCtireorations Act 2001.

Compliance with International Financial Reporting Sandards (IFRS)
Australian Accounting Standards include AIFRS. Chamze with AIFRS ensures that the consolidatecrfaial
statements and notes of the Group comply with IFRS.

Critical Accounting Estimates and Significant Judgenents

The preparation of the financial report in accomtamith AIFRS requires the use of certain critie&lcounting
estimates. It also requires management to exejadgement in the process of applying the accoungialicies In
preparation of these financial statements, the Jalue of derivative financial instruments (Noteafd Note 11)
involved a high degree of judgement and complexity.

The Group’s management determines the estimatédl lises and related amortisation for its ass@fssets associated
with the toll road infrastructure are amortised oty life of the concession period.

Estimates and judgements are continually evaluatetiare based on historic experience and othesr&dhcluding
market conditions existing at balance sheet dateexpectations of future events that may have anial impact on
the entity and that are believed to be reasonaidenthe circumstances.

CONSOLIDATED FINANCIAL REPORT

The interests in the Partnership and the shar&d¥3® Co, WSO Fin and WML are combined and issuestasied
securities in the Westlink Motorway Group. Intesest shares cannot be traded separately but musatted as a
linked security.

UIG 1013:Consolidated Financial Reports In Relation To Pre-Date-Of-Transition Stapling Arrangements requires one
of the stapled entities of an existing stapledcétme to be identified as the parent entity for pluepose of preparing
consolidated financial reports. In accordance liis requirement WSO Co has been identified asptirent of the
consolidated Group comprising the Partnership, VE®QWSO Fin and WML.

Transactions between entities within the Group hlgen eliminated in the consolidated financial estents. The
accounting policies adopted in preparing the codatdd financial statements have been consistaqiblied by the
individual entities except as otherwise indicated.

The consolidated financial statements incorporageatssets and liabilities of all entities compgsihe Group as at 30
June 2009 including those deemed to be controjedBO Co and the results of those controlled etifor the year
then ended. The effects of all transactions betveggities in the consolidated group are eliminatefll.

Where control of an entity is obtained during raaficial year, its results are included in the Gi®igrome statement
from the date on which control commences.

11
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WESTLINK MOTORWAY GROUP
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 2009

(©

(d)

(e)

U]

(9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
HISTORICAL COST CONVENTION

The accounts have been prepared in accordancethithistorical cost convention as modified by teealuation of
derivative financial instruments.

SEGMENT REPORTING

A business segment is identified for a group oésand operations engaged in providing productenrices that are
subject to risks and returns that are differenthtzse of other business segments. A geographigatesgt is identified
when products or services are provided within digaar economic environment subject to risks aeiinns that are
different from those of segments operating in ofmmomic environments.

FUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial report are measursidg the currency of the primary economic envinent in which
the Group operates (“the Functional Currency”). Tinancial report is presented in Australian ddlavhich is the
Group'’s functional and presentation currency.

IMPAIRMENT OF ASSETS

At each reporting date, the Group assesses whtther is any indication that an asset may be iragai¥where an
indicator of impairment exists, the Group makesranfl estimate of recoverable amount. Where theyicar amount of
an asset exceeds its recoverable amount the assmtsidered impaired and is written down to itowerable amount.
The decrement in the carrying amount is recognésedn expense in net profit or loss in the repgnpiariod in which
the impairment occurs.

Recoverable amount is the greater of fair valug ¢tests to sell and value in use. It is determfoedn individual asset,
unless the asset's value in use cannot be estirttatszl close to its fair value less costs to sedl & does not generate
cash inflows that are largely independent of thoge other assets or groups of assets, in which, dhe recoverable
amount is determined for the cash-generating anithich the asset belongs.

In assessing value in use, the estimated future fbass are discounted to their present value usimye-tax discount
rate that reflects current market assessment®dfrie value of money and the risks specific toabset.

RECEIVABLES
Receivables are recorded at their fair valuesaaadyenerally received within 30 days of becoming dnd receivable.

A provision is raised for any doubtful debts baseda review of all outstanding amounts at year whdre there is
objective evidence of impairment. Bad debts arétevwrioff in the period in which they are identified

12
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WESTLINK MOTORWAY GROUP
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 2009

(h)

0

(k)

o

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
DEPRECIATION OF PLANT AND EQUIPMENT

Depreciation is calculated on a straight-line basisvrite off the net cost of plant and equipmewneémwits expected
useful life. Review of remaining useful lives isnclucted on a regular basis for all assets, witluanreassessments for
major items. The expected useful life of items lafp and equipment range from 3 years to 31 years.

CONCESSIONASSETS

Concession Assets represent the Group’s rightsptvate the Westlink M7 Motorway under a Service ¢&ssion
Arrangement. The Concession Asset is classifiemhaatangible asset, and is amortised over thme téithe concession
deed on a straight line basis.

The concession period ends on 12th January 2037g Bd years after financial close, after whicheiall concession
assets are returned to the New South Wales govethme

The Concession deed provides that tolls are adjust€PI (average Capital Cities) on a quarterlsisa

In previous periods:

¢ the Group’s expenditure on concession assets githlised borrowing costs were classified as Prigpé&tant and
Equipment and depreciated over the life of the ifipessets.

e the payment for the right to levy tolls was classifas a Tolling Concession intangible asset anartésad over the
life of the arrangement.

In accordance with the transitional arrangementcifipd in AASB-l 12: Service Concession Arrangements, the
company has used the carrying amount of concessisets previously classified as Property, Planttandpment and
the Tolling Concession intangible as the openinprizze of the Concession Asset. Refer to Note 23rfgract of
application of AASB-I 12.

REVENUE RECOGNITION

Toll revenue is recognised when the service is igeal Interest revenue is recognised on a time gtigmal basis
using the effective interest rate method. Otheenere is recognised when the fee in respect of carvprovided is
receivable.

PAYABLES

Liabilities are recognised when a Group entitydmees obliged to make future payments as a resuit pirchase of
assets or services. Trade creditors are genegdtlgd within 30 days.

FINANCING COSTS

Financing costs are recognised as expenses ineti@dgdn which they are incurred, except when they included in
the cost of qualifying assets. To the extent thad§ are borrowed specifically for constructing liffyiag assets, the
actual borrowing costs incurred on that borrowingmy the year are capitalised to that asset.

Finance costs include:

¢ interest on subordinated debt and term debt borgsyi

amortisation of ancillary costs incurred in conitiwith the arrangement of borrowings; and,
facility fees incurred in relation to the availatyilof borrowings.

interest on provision for major maintenance.

13
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WESTLINK MOTORWAY GROUP
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 2009

(m)

(n)

(0)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
INCOME TAX

The income tax expense or revenue for the yeidueisax payable on the taxable income of the ctiperiod based on
the income tax rate adjusted by changes in defaardassets and liabilities attributable to tempprdifferences

between the tax bases of assets and liabilitiesttaid carrying amounts in the financial statemeamd to unused tax
losses.

Deferred tax assets and liabilities are recognisetemporary differences at the rates expecteapty when the assets
are recovered or liabilities are settled. The rafevtax rates are applied to the cumulative amoohteductible and
taxable temporary differences arising from theidahitecognition of an asset or liability. No defedirtax asset or liability
is recognised in relation to these temporary diffiees if they arose in a transaction, other thbnsiness combination,
that at the time of the transaction did not affsttier accounting profit or taxable profit or loss.

Deferred tax assets are recognised for dedudgbtporary differences and unused tax lossessfprobable that future
taxable amounts will be available to utilise thtmmporary differences and losses.

Deferred tax assets and liabilities are not reiseghfor temporary differences between the carrgngunt and tax
bases of investments in controlled entities whaeegarent entity is able to control the timing loé treversal of the
temporary differences and it is probable that tifferénce will not reverse in the foreseeable fatur

No deferred tax assets have been recognisedigcdnsidered that their utilisation will not occlar a significant
period of time and therefore it is not possibl@tourately value such deferred tax assets.

CASH FLows

For the purpose of the Cash Flow Statements, asstts includes cash on hand and deposits heddl afith banks and
investments in money market instruments which eaglity convertible to cash on hand at an insigaiftaisk of change
in value usually with a maturity of 3 months ordes

DERIVATIVE FINANCIAL ASSETS ANDLIABILITIES

A Group entity, WSO Finance Pty Limited, enteriimterest rate swap agreements.

Derivatives are initially recognised at fair valoe the date a derivative contract is entered imi @e subsequently
remeasured to their fair value at each reportirtg.dBhe accounting for subsequent changes in &urevdepends on
whether the derivative is designated as a hedgisgument, and if so, the nature of the item bdiedged. The
Company designates certain derivatives as either:
e hedges of the fair value of recognised assetsbilities or a firm commitment (fair value hedges);
¢ hedges of the cash flows of recognised assetsiabitities and highly probable forecast transacti¢cash flow
hedges).

At the inception of the hedging transaction the @any documents the relationship between hedgirtquiments and
hedged items, as well as its risk management obgeand strategy for undertaking various hedgestations. The
Company also documents its assessment, both aehedgption and on an ongoing basis, of whethed#vévatives
that are used in hedging transactions have beerwdhdontinue to be highly effective in offsettinthanges in fair
values or cash flows of hedged items.

14
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WESTLINK MOTORWAY GROUP
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 2009

(0)

)

(@

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
DERIVATIVE FINANCIAL ASSETS ANDLIABILITIES (CONTINUED)

The fair values of various derivative financialtmgnents used for hedging purposes are disclosadte6 and 11. The
full fair value of a hedging derivative is classiias a non-current asset or liability when theaiaimg maturity of the

hedged item is more than 12 months; it is clagbifie a current asset or liability when the remainiraturity of the

hedged item is less than 12 months. The treatnfetdrivatives is as follows:

(i) Fair value hedge
Changes in the fair value of derivatives that agsighated and qualify as fair value hedges arerdedoin the
income statements, together with any changes ifiaihealue of the hedged asset or liability theg attributable
to the hedged risk. The gain or loss relating &dfiective portion of interest rate swaps andsmsrency swaps
hedging fixed rate borrowings is recognised initlt®me statements within finance costs, togeth#r ghanges in
the fair value of the hedged fixed rate borrowiagisibutable to interest rate risk. The gain osloslating to the
ineffective portion is recognised in the incomeestzents within other income or other expenses.

If the hedge no longer meets the criteria for healggounting, the adjustment to the carrying amaofist hedged
item for which the effective interest method isdigeamortised to profit or loss over the periodraturity using a
recalculated effective interest rate.

(i) Cash flow hedge
The effective portion of changes in the fair vatdielerivatives that are designated and qualifyaah dlow hedges
is recognised in equity in the hedging reserve. §aia or loss relating to the ineffective portienrecognised
immediately in the income statements within othrerome or other expense. Amounts accumulated inyeqre
recycled in the income statement in the periodsmwifie hedged item affects profit or loss. The gairloss
relating to the effective portion of interest rateaps hedging variable rate borrowings is recognisehe income
statement within ‘finance costs’.

When a hedging instrument expires or is sold anitesited, or when a hedge no longer meets theieritar hedge
accounting, any cumulative gain or loss existingquity at that time remains in equity and is rexsed when the
forecast transaction is ultimately recognised ia ithcome statements. When a forecast transactiaon isnger
expected to occur, the cumulative gain or loss wes reported in equity is immediately transfert@the income
statements.

(iii) Derivatives that do not qualify for hedge accoumtin
Certain derivative instruments do not qualify fardge accounting. Changes in the fair value of ayvative
instrument that does not qualify for hedge accagnére recognised immediately in the income statésrend are
included in other income or other expenses.

GOODSAND SERVICES TAX (GST)

Revenues and expenses have been recognised et afnbunt of GST, except that where GST relatingxfenses
items is not recoverable from the taxation autjaitd has been recognised as part of the itemperese.

INTEREST BEARING FINANCIAL LIABILITIES
Subsequent to initial recognition at fair valuet of transaction costs incurred, interests bediirancial liabilities are

measured at amortised cost. Any difference betwleemproceeds (net of transaction costs) and themmption amount
is recognised in the Income Statement over theogeari the borrowings using the effective interestmod.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

NEW ACCOUNTING STANDARDS

Certain new accounting standards and interpretatiane been published that are not mandatory fduge 2009
reporting periods. The Group’s and the parentgsatissessment of the impact of these new standawdis
interpretations is set out below.

@

(ii)

(iii)

(iv)

AASB 8 Operating Segments and AASB 2007/8mendments to Australian Accounting Standards angi
from AASB 8 (effective from 1 January 2009)

AASB 8 will result in a significant change in themoach to segment reporting, as it requires adopf a
management approach to reporting on financial pedoce. The information being reported will be lohea
what the key decision makers use internally forleating segment performance and deciding how tocatk
resources to operating segments. The Group wilpadaSB 8 from 1 July 2009. It is not expected tvé a
material impact on the Group’s financial statements

Revised AASB 123 Borrowing Costs and AASB 2007Amendments to Australian Accounting Standards

arising from AASB 123 (effective from 1 January 29D

The revised AASB 123 has removed the option to espell borrowing costs and - when adopted — wilire
the capitalisation of all borrowing costs direc#fributable to the acquisition, construction oogurction of a
qualifying asset. There will be no impact on theaficial report of the Group, as the Group alreapitalises
borrowing costs relating to qualifying assets.

Revised AASB 101 Presentation of Financial Statemenand AASB 2007-8Amendments to Australian
Accounting Standards arising from AASB 101 (effeati from 1 January 2009)

The September 2007 revised AASB 101 requires thegmtation of a statement of comprehensive incarde a
makes changes to the statement of changes in euitywill not affect any of the amounts recognisedhe
financial statements. If an entity has made a ppeniod adjustment or has reclassified items infihencial
statements, it will need to disclose a third badasiceet (statement of financial position), this baeig as at the
beginning of the comparative period. The Group ajfply the revised standard from 1 July 2009.

Revised AASB 3 Business Combinations, AASB 127 Carislated and Separate Financial Statements and
AASB 2008-3Amendments to Australian Accounting Standards angifrom AASB 3 and AASB 127

(effective 1 July 2009)

The revised AASB 3 continues to apply the acquisitmethod to business combinations, but with some
significant changes. For example, all paymentsurchm|se a business are to be recorded at fair \altiee
acquisition date, with contingent payments clasdifas debt subsequently remeasured through thenénco
statement. There is a choice on an acquisitiondoysaition basis to measure the non-controllingrest in the
acquiree either at fair value or at the non-cofitglinterest’'s proportionate share of the acquérert assets.
All acquisition-related costs must be expenseds Thiifferent to the Group's current policy whistset out in
note 1(b) above.

The revised AASB 127 requires the effects of ahsactions with non-controlling interests to beorded in

equity if there is no change in control and theaagactions will no longer result in goodwill origgand losses,
see note 1(b). The standard also specifies theuatinog when control is lost. Any remaining intergsthe entity

is remeasured to fair value, and a gain or logssdsgnised in profit or loss. This is consisterthvwhe Group's
current accounting policy if significant influenienot retained.

The Group will apply the revised standards prospelgtto all business combinations and transactisitis non-
controlling interests from 1 July 2009.
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©)

®

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

NEW ACCOUNTING STANDARDS (CONTINUED)

v)

(vi)

AASB 2008-6 Further Amendments to Australian Accouting Standards arising from the Annual
Improvements Project (effective 1 July 2009)

The amendments to AASB 5 Discontinued Operationd AASB 1 First-Time Adoption of Australian-
Equivalents to International Financial Reportingristards are part of the IASB’s annual improvementgect
published in May 2008. They clarify that all of @bsidiary’s assets and liabilities are classifiedhald for sale if
a partial disposal sale plan results in loss ofrmdnRelevant disclosures should be made fordbissidiary if the
definition of a discontinued operation is met. TBup will apply the amendments prospectively topattial
disposals of subsidiaries from 1 July 2009.

AASB 2008-8 Amendment to IAS 39 Financial Insuments: Recognition and Measurement (effective 1 July
2009)

AASB 2008-8 amends AASB 139 Financial Instrumemecognition and Measurement and must be applied
retrospectively in accordance with AASB 108 AccanmtPolicies, Changes in Accounting Estimates amdrg.

The amendment makes two significant changes. hipits designating inflation as a hedgeable compbnéa
fixed rate debt. It also prohibits including timalwe in the one-sided hedged risk when designatpimpns as
hedges. The Group will apply the amended standanm fL July 2009. It is not expected to have a nedter
impact on the Group’s financial statements.

COMPARATIVE FIGURES

Where necessary, comparative figures have beastadjto conform with changes in presentationéncilrrent year.

ROUNDING OF AMOUNTS TO NEAREST THOUSAND

The Group and WSO Co. Pty Limited are of a kincemefd to in Class Order 98/0100, as amended bys @ader
04/667, issued by the Australian Securities & Itwents Commission relating to the “rounding off"ahounts in the
Directors’ report and financial report. Amountstire Directors’ report and financial report have rbeeunded to the
nearest thousand dollars in accordance with theg<GDrder, unless otherwise indicated.
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2. NET LOSSFOR THE YEAR
CONSOLIDATED  CONSOLIDATED PARENT PARENT

2009 2008 2009 2008

$'000 $'000 $'000 $'000
Revenue from continuing operations:
Toll revenue 162,38t 150,82! 162,386 150,825
Interest income 3,62¢ 7,36¢ 1,068 1,827
Net fair value gain on derivativ - 34,91¢ - -

166,00¢ 195,113 163,454 152,652
Operating expenses from continuing operations
Tolling & customer management expenses 12,315 83,61 12,315 13,618
Operational & Maintenance expen 18,43: 17,774 18,43: 17,774

Finance cost
Interest paid — related parties - - 113,999 101,616
Interest paid — other persons and corporations , 7330 219,012 949 540

Lease expense - - 105,937 100,911
Depreciation and amortisation expense 68,208 68,233 15,837 15,851
Administration expenses 4,814 8,488 4,520 5,371
Net fair value loss on derivatives 103,634 - - -
438,135 327,125 271,990 255,681
CONSOLIDATED CONSOLIDATED PARENT PARENT
2009 2008 2009 2008
$ $ $ $
3. AUDITOR’S REMUNERATION
Amounts paid or payable to the auditors for:
- Audit services 201,978 189,900 150,978 138,900
- Tax related services 286,899 69,880 188,816 23,500
488,877 259,780 339,794 162,400

18



ANNUAL REPORT

WESTLINK MOTORWAY GROUP

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 2009

(@)

(b)

(©

INCOME TAX

Income tax expense

Current tax
Deferred tax

Numerical reconciliation of income tax expenseo prima
facie tax payable

Tax at the Australian tax rate of 30% (2008 - 30%)
Tax effect of amounts which are not deductiblegld®) in
calculating taxable income:

Partnership loss/(profit)

Amortisation oftolling concessia
Deferred tax assenot recognise
Income tax expense

Tax losses

Unused tax losses for which no deferred tax assebben
recognised

Potential tax benefit @ 30%

All unused tax losses were incurred by Australiatities.
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CONSOLIDATED
2009
$000

CONSOLIDATED
2008
$'000

PARENT
2009
$000

PARENT
2008
$000

(81,638) (40,204)  (32,561)  (30,909)
49,077 9,295 - -
1,86( 1,86¢ 1,86( 1,86¢
30,700 29,044 30,701 29,044
141,805 111,104 141,805 111,104
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5. RECEIVABLES AND OTHER ASSETS
Current
Trade receivable
Provision for doubtful debts
Other receivables

GST recoverable
Prepayments

6. DERIVATIVE FINANCIAL ASSETS

Current
Derivative financial instruments

Non-Current

Derivative financial instruments

7. PROPERTY, PLANT AND EQUIPMENT

Plant and equipment, at cost
Less: Accumulated depreciation

CONSOLIDATED
2009
$'000

CONSOLIDATED

2008
$'000

PARENT
2009
$'000

PARENT
2008
$'000

5,23¢ 5,40¢ 5,23¢ 5,40¢
(205) (205) (205) (205)
5,02¢ 5,19¢ 5,02¢ 5,19¢
45 29 45 29
198 171 2,891 169
899 873 863 873
6,170 6,272 8,827 6,270
- 23246 ; )
- 71,673 - -
1,323 854 1,323 854
(51) (24) (51) (24)
1,272 830 1,272 830

Depreciation of property, plant and equipment comred on 16 December 2005 being the completion étcaction

and commencement of toll road operations.

A reconciliation of the carrying amount of propenwant and equipment at the beginning and endeottrrent

financial year is set out below:

Carrying amount at 1 July 2008
Additions

Depreciation expense

Carrying amount at 30 June 2009

Consolidated

Carrying amount at 1 July 2007
Additions

Depreciation expense

Carrying amount at 30 June 2008

Consolidated Parent
$'000 $'000

830 830

469 469

27 27)

1,272 1,272
Consolidated Parent
$'000 $'000

515 515

333 333

(18) (18)

83C 83C
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CONSOLIDATED CONSOLIDATED PARENT PARENT
2009 2008 2009 2008
$'000 $'000 $'000 $'000
8. INTANGIBLE ASSETS
Concession assets, at cost 2,009,124 2,008,835 464,388 464,225

Less: Accumulated amortisation (136,396) (68,215) (31,643) (15,833)

1,872,728 1,940,620 432,745 448,392

Concession Assets represent the Group’s rightspmate the Westlink M7 Motorway under a Service ¢&ssion
Arrangement. The Concession Asset is classifiezhdatangible asset, and is amortised over the téithe concession
deed on a straight line basis.

In previous periods:

e the Group’s expenditure on concession assets githiised borrowing costs were classified as Prigp&iant and
Equipment and depreciated over the life of the ifipessets.

o the payment for the right to levy tolls was classifas a Tolling Concession intangible asset anarigsed over the
life of the arrangement.

In accordance with the transitional arrangementcifipd in AASB-l 12: Service Concession Arrangements, the
company has used the carrying amount of concessisets previously classified as Property, Planttandpment and
the Tolling Concession intangible as the openinprizze of the Concession Asset. Refer to Note 23rfgract of
application of AASB-I 12.

A reconciliation of the carrying amount of concessassets at the beginning and end of the curirendial year is set

out below:
Concession assets Consolidated Parent

$'000 $'000
Carrying amount at 1 July 2008 1,940,620 448,392
Additions 289 163
Depreciation/amortisation expense (68,181) (15,810)
Carrying amount at 30 June 2009 1,872,728 432,745

Consolidated Parent

$'000 $'000
Concession assets
Carrying amount at 1 July 2007 2,008,009 463,582
Additions 826 643
Depreciation/amortisation expense (68,215) (15,833)
Carrying amount at 30 June 2008 1,940,620 448,392
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10.

PAYABLES

Trade creditors and accrued liabilit
GST Payabl

PROVISIONS

Current
Employee entitlements
Maintenance provision

Non current
Maintenance provision

CONSOLIDATED ~ CONSOLIDATED PARENT PARENT
2009 2008 2009 2008
$000 $000 $000 $000
17,99 18,51 3,321 2,70¢
1,36¢€ 1,18¢ 1,36¢€ 1,18¢
19,357 19,698 4,697 3,891
49 36 49 36
1,664 - 1,664 -
1,713 36 1,713 36
20,003 14,597 20,003 14,597

A maintenance provision is recognised for the presalue of the Group's obligations to maintain thiéng assets as
required under the Service Concession Arrangeme&hesprovision is included in the financial staterseat the present
value of expected future payments. The calculattordiscount these amounts to their present valeebased on the
estimated timing and profile of expenditure ocawgron the roads.

A discount rate is used to value the maintenanpergiture provision at its present value, whicbetermined through

reference to the nature of the provision and tslesrassociated with the expenditure.

A reconciliation of the carrying amount of the nieimnce provision at the beginning and end of theent financial

year is set out below:

Maintenance provision

Carrying amount at 1 July 2008
Provision recognised

Unwinding of discount

Carrying amount at 30 June 2009

Maintenance provision

Carrying amount at 1 July 2007
Provision recognised

Unwinding of discount

Carrying amount at 30 June 2008

Consolidated Parent
$'000 $000
14,597 14,597
6,121 6,121
949 949
21,66’ 21,667
Consolidated Parent
$'000 $'000
8,310 8,310
5,747 5,747
540 540
14,597 14,597
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11.

12.

DERIVATIVE FINANCIAL LIABILITIES

Current
Derivative financial instruments

Non current

Derivative financial instruments

INTEREST BEARING FINANCIAL LIABILITIES

Current
Unsecured

Loan from Westlink Motorway Partnership —

Sublease Agreemeft

Non-current

Secured

Term Facility*

Subordinated Term Loan Notes (“SLN$")

Unsecured

Loan from Westlink Motorway Partnership —

Agreemen?

Notes

CONSOLIDATED
2009
$'000

CONSOLIDATED

2008
$'000

PARENT
2009
$'000

PARENT
2008
$'000

13,885 - -
Offer to
- - 9,998 17,712
1,250,000 1,250,000 - -
1,289,570 1,194,386 - -
On-Leryli
- - 833,76¢ 730,51¢
2,539,570 2,444,386 833,766 730,519

A term facility of $1,250 million was provided to 8O Finance Pty Limited by a bank consortium. Irgeis
charged on this facility at the BBSY rate plus agimain the range of 0.55% to 0.75% per annum. W@nce
Pty Limited has entered into interest rate swapfxtthis rate at 6.07% per annum, plus the relévaargin (as
detailed above). The facility is made up of threenthes that have expiry dates of 21 December 2$300
million), 21 December 2012 ($500 million) and 21d@mber 2015 ($250 million). The facility expires @4

February 2018.

Subordinated Term Loan Notes (“SLNs”) issued by estlink Motorway Partnership are held by the \Wist

Sydney Road Group and the Transurban Group andisgred to fund the construction of the Westlink. \ 8ZNs
are debt instruments that accrue interest to eagestlitk equity partner on a quarterly basis. Irgepayments are
only able to be made when allowed under the promssiof the Loan Note Subscription Agreement. Irstere
payments cannot be made within 12 months of isBae.interest rate applicable to the SLNs is 11.9&¥annum.

The Parent’s interest-bearing liabilities consistumds received from Westlink Motorway Partnershigler the on-

lending agreement between WSO Co and Westlink MagrPartnership. The funds were used to finance the
acquisition of the Westlink M7 tolling concessianrh the RTA (Refer Note 8) and WSO Co’s stamp dutythe
Project Deed and the Agreements to Lease. Intesresiarged on the loan at 14.75% per annum (200.75% per
annum) and is capitalised to the loan balance nharitluring the year ended 30 June 2009, interegtéramount of
$113.489 million (2008: $98.589 million) was cafigted into the loan balance.

The Parent’s interest-bearing liabilities consitfumnds received from Westlink Motorway Partnershipder the

sublease arrangement between WSO Co and Westlirthriviay Partnership. Interest is charged on the laian
BBSY plus 2.00% per annum and is capitalised toldhe balance monthly. During the year ended 3@ 2009,
interest in the amount of $0.510 million (2008:@A million) was capitalised into the loan balance.
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CONSOLIDATED CONSOLIDATED PARENT PARENT
2009 2008 2009 2008
$ $ $ $
13. CONTRIBUTED EQUITY
Shares on Issue
800 $1 Ordinary shares fully paid 800 800 - -
200 $1 Ordinary shares fully paid - - 200 200
800 800 200 200

Capital Risk Management

The Group and Company'’s capital management obgscave to:

e ensure sufficient capital resources to suppor@taup and Company’s business and operational remeints

o safeguard the Group and Company'’s ability to cartias a going concern

e ensure the representations and warranties requiréer the Finance Deed (Loan Note subscription é&gent) are
met.

¢ ensure compliance with the undertakings as requingiér the Finance Deed (Loan Note subscriptioredgrent)
which include maintaining a debt service coverorafiat least 1.1:1.

Periodic reviews of the Group and Company’s capéglirements are performed to ensure it is medésngpjectives.

The Group and Company has complied with all extgriraposed capital requirements.

CONSOLIDATED CONSOLIDATED PARENT PARENT
2009 2008 2009 2008
$000 $'000 $'000 $'000
14. RESERVES
Cash flow reserve at beginning of the financialryea - - - -
Movement on valuation of derivative instruments (5,170) - - -
Cash flow reserve at end of the financial year (5,170 - - -

The hedging reserve is used to record gains asédasn a hedging instrument in a cash flow hedafestte recognised
directly in equity. Refer to note 1(o) for the myliof recording movements in either equity or grafid loss account.

15. ACCUMULATED LOSSES

Accumulated losses at beginning of the financialr (374,988 (240,97¢) (301,337 (198,306)
Loss from continuing activities after income tayerse (272,126 (134,012) (108,536 (103,031)
Accumulated losses at end of the financial year (647,114) (374,988) (409,873) (301,337)
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16.

17.

18.

DeFICIENCY OF NET ASSETS

As at balance date, the Group and the Parent are@gative net asset position. The Directorsebelsuch a financial
position is acceptable for entities engaged in thie of infrastructure project. The Directors dasonsidered the
prospects of both the Group’s and Parent’s projectesh requirements and are satisfied the Groughen&arent can
meet their debts as and when they fall due.

HNANCING ARRANGEMENTS AND OTHER FACILITIES
CREDIT FACILITIES

Term Facility

A term facility of $1,250 million was provided to 8O Finance Pty Limited by a bank consortium. Irgere charged
on this facility at the BBSY rate plus a margintiie range of 0.55% to 0.75% per annum. WSO Fin&tgd.imited
has entered into interest rate swaps to fix this ah6.07% per annum, plus the relevant marginlésasiled above). The
facility is made up of three tranches that haveirgxglates of 21 December 2010 ($500 million), 21c&aber 2012
($500 million) and 21 December 2015 ($250 million).

Subordinated Term Loan Notes
Subordinated Term Loan Notes (“SLNs”) issued byWestlink Motorway Partnership are held by the WiesSydney
Road Group and the Transurban Group and were igeuadd the construction of the Westlink M7.

SLNs are debt instruments that accrue interesa¢b &/estlink equity partner on a quarterly basiterest payments are
only able to be made when allowed under the finashoeuments (Loan Note Subscription Agreement). réste
payments cannot be made within 12 months of isBoe.interest rate applicable to the SLNs is 11.923208: 11.93%)
per annum.

CONSOLIDATED ~ CONSOLIDATED PARENT PARENT
COMMITMENTS FOR EXPENDITURE 2009 2008 2009 2008
$000 $000 $000 $000

a) Westlink M7 Commitments

Commitments in relation to the Design & Constructiand
Independent Verifier contracts of the Westlink Ml toad
are payable as follows:

Within one year - 59 - 59
Later than one year but not later than five years - - - -

- 59 - 59
b) Operating leases
Commitments for minimum lease payments under thé&eage
arrangement with the Westlink Motorway Partnershiip,
relation to the non-cancellable operating leaspaigable as
follows:
Within one yes - - 111,212 105,93°
Later than one year but not later than five y - - 551,56: 504,59
Later than five years - - 8,459,188 8,617,372

- - 9,121,96 9,227,90:

WSO Co Pty Limited has leased the Westlink M7 itofld from the Westlink Motorway Partnership for taem of the
tolling concession being 34 years to February 2037.
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19. RELATED PARTY DISCLOSURES

Directors and Key Management Personnel
The names of persons who were Directors of WSOPBoLimited at any time during the year were atofes:

Brendan Bourke (Chairman)

Andrew Sims

John Hughes (Resigned™ March 2009)

Matina Papathanasiou (Appointed™arch 2009)

Brett Skinner (Appointed 22 August 2008) (Resigned 1 December 2008)
Tom Honan (Appointed 17December 2008)

Lisa Jane Hunt (Resigned 8ugust 2008)

Peter Hicks (Resigned 9&\ugust 2008)

The Directors are the only Key Management Persooindle Group.

During the year, no Director or Key Management Bemel has received or become entitled to receiyebemmefit
because of a contract made by the Company withrectoir or a Director related entity.

Remuneration of Directors and Key Management Persarel 2009 2008
$00C $00C

Income paid or payable to directors of the paretityeand the consolidated group in

connection with the management of affairs of theepgentity and its controlled entities -

Other Transactions

Under the Tolling and Customer Management contesteéred into with WSO Co Pty Limited, Roam Tollifgy
Limited, a wholly owned subsidiary of the Transurl@aroup, received fees of $5,548,453 (2008: $7360),

During the year Westlink Motorway Partnership pdidcquarie Group Limited professional fees of $NIDQ8:
$1,502,012) for the renegotiation of WSO Finance [Bimited’s finance deed and representations tehFRatings
regarding the credit re-rating.
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CONSOLIDATED
2009

20. CasH FLOW INFORMATION $000

(i) Reconciliation of net (loss)/ profit from conthuing
activities after income tax expense to net cash fies
from operating activities.

Net (loss)/ profit from continuing activities afte income
tax for the year. (272,126)

Depreciation and amortisati 6820¢

CONSOLIDATED PARENT
2008 2009
$'000 $'000

(134,012) (108,536)

68233 15837

Capitalised Subordinated Loan Note interest 95,184 76,661 -

Capitalised interest on related party loans

Changes in assets and liabilities

- - 999

(Increase)/decrease in current assets 23,576 @3,00 (2,326)
(Increase)/decrease in non-current assets 71,673 3,922 -

Increase/(decrease) in current liabili 15,03¢
Increase/(decrease) in r-current liabilitie: 135,98

16,27( 2,282
144,557 111,34:

PARENT
2008
$'000

(103,031)
15851

101,616

214

521
1C7,19¢

Net Cash Flows From Operating Activities 137,53:

124,77: 132,59¢

122,37(

(i) Reconciliation of Cash Assets
Cash assets at the end of the year as shown in the
Statements of Cash Flows is reconciled to theadlaems
in the Balance Sheets as follows:

Cash at bar 62,07¢

61,08¢ 17,46(

9,92¢

Cash balances are held across several reservené&aou
accordance with the Loan Note Subscription Agregmen
The balance of these reserve accounts at finayedalend
was $43,168,536 (2008: $43,538,346).

(iif) Non cash Investing and Financing Activities
Financing Activities

Intercompany transactions with Westlink Motorway
Partnership -

- (107,854)

(98,436)

21. FGMENT REPORTING

The principal activities of the Group were the finang, investment, construction and operation ef\festlink M7 toll
road. The principal activity of WSO Co was the @tien of the Westlink M7 toll road. The Group ogeswholly

within Australia.
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22.

FNANCIAL RISK M ANAGEMENT

The Group’s activities expose it to a variety official risks: market risk (including interest reisk), credit risk and
liquidity risk. The Group’s overall risk managemembgram focuses on the unpredictability of finahcharkets and
seeks to minimise potential adverse effects omfired performance. The Group uses derivative fir@nostruments
such as interest rate swaps to reduce certaiexis@sures.

Risk management is carried out by the Group undécips approved by the Board and to meet the reqmeénts as
set out in the Loan Note Subscription Agreement Blbard, identifies, evaluates and seeks to refinancial risk
and provide written principles for overall risk negement, as well as written policies covering djgeareas, such as
mitigating interest rate and credit risks, use @rfihtive financial instruments and investing exsdaguidity.

Market risk

Interest rate risk

The Group has no significant interest-bearing assgtart from cash and cash equivalent balancessenair value is
significantly impacted by changes in market interages. The Group’s main interest-rate risk arfsesn long-term

borrowings. Borrowings issued at variable ratesosepthe Group to cash flow interest rate risk. Gheup only have
long term borrowings issued at floating interesesaFor floating rate exposures, the Group redaeesxposure by
entering into interest rate swaps, whereby the @rmree with their counterparties to exchange etifipd intervals

the difference between the fixed contract ratesflading rate amounts calculated by referencé¢oagreed notional
principal amounts. Interest rate risk is currehtiylged to 85% (2008: 100%). Refer to Note 6 and 11.
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22.

FINANCIAL RISK MANAGEMENT (CONTINUED)

Credit risk

Potential areas of credit risk consist of cash essh equivalents, derivative financial instrumearid deposits with
banks and financial institutions. The Group linhi¢ir exposure in relation to cash balances by dagling with well
established financial institutions of high qualdsedit standing. The Group only transacts with petelently rated
parties with appropriate minimum credit ratings AfL and in accordance with the terms of the LoanteNo
Subscription Agreement. The Board from time to tises exposure limits to financial institutions ahdse are
monitored on an on-going basis.

Sound credit risk management involves prudently agarg the risk and reward relationship and coritrglland
minimising credit risks across a variety of dimems, such as quality, concentration, maturity aecusty. The
Group has no material balances which are past dinepaired.

The following table sets out the counterpartiehwihich the Groups transact and therefore provéstemdication of
the credit risk exposures.

Credit Risk Credit Risk
Consolidated Consolidated
2009 2008
Financial Other Total Financial Other Total
Institutions Institutions
$'000 $'000 $'000 $'000 $'000 $'000
Financial Assets
Cash and cash
equivalents 62,075 - 62,075 61,089 - 61,089
Receivables and
other asse - 5,271 5,271 - 5,39¢ 5,39¢
Derivative financial
instruments - - - 94,919 - 94,919
Total Financial
Assets 62,075 5,271 67,346 156,008 5,399 161,407
Credit Risk Credit Risk
Parent Parent
2009 2008
Financial Other Total Financial Other Total
Institutions Institutions
$'000 $'000 $'000 $'000 $'000 $'000
Financial Assets
Cash and cash
equivalent 17,46( - 17,46( 9,92¢ - 9,92¢
Receivables and
other assets - 7,964 7,964 - 5,397 5,397
Derivative financial
instruments - - - - - -
Total Financial
Assets 17,460 7,964 25,424 9,926 5,397 15,323

Financial Institutions

The credit risk to financial institutions relatesdash and cash equivalents and interest rate cwdgacts. In line with
the credit risk policies of the Group these coypdeties must meet a minimum credit rating of A-l anaccordance
with the terms of the Loan Note Subscription Agreatn

Other
The credit risk relates primarily to trade receiesb The arrangements are set out in Note 5.
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22.

FINANCIAL RISK MANAGEMENT (CONTINUED)

Liquidity Risk

Prudent liquidity risk management implies maintagnsufficient cash, the availability of funding ¢dlugh an adequate
amount of committed credit facilities and the apito close out market positions. The Group hasuaent liquidity
management policy which manages liquidity risk bgnitoring the stability of funding, surplus cashhoghly liquid
cash assets, anticipated cash in and outflows gpakare to connected parties.

The below tables display the forecast contractodiscounted future cash outflows of the Group'kiliges.

Group

Contractual
undiscounted
future cash
outflows
2009

Term facility
Subordinated Term
Loan Notes

Total

2008

Term facility
Subordinated Term

Loan Notes

Total

Parent

Contractual
undiscounted
future cash
outflows
2009

Loan from Westlink
Motorway
Partnershi

Total

2008

Loan from Westlink
Motorway

Partnership

Total

Less than One to Two Two to Three to More than Total
One Year Years Three Years Five Years Five Years
$'000 $'000 $'000 $'000 $'000 $'000
79,57¢ 579,82 65,773 54z,87¢ 258,41° 1527,474
62,197 125,363 175,923 427,245 1,759,455 2,550,183
141,77¢ 705,187 241,70( 971,12¢ 2,017,872 4,071,657
75,317 72,349 551,791 556,233 267,474 1,523,164
51,460 91,898 125,363 374,599 1,988,024 2,631,344
126,777 164,247 677,154 930,832 2,255,498 4,154,508
Lessthan One to Two Two to Three to More than Total
One Year Years Three Years Five Years Five Years
$'000 $'000 $'000 $'000 $'000 $'000
- - 10¢ 48,40: 862,49! 911,00t
- - 109 48,402 862,495 911,006
- - - 13,090 897,916 911,006
- - - 13,090 897,916 911,006
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22.

HNANCIAL RISk MANAGEMENT (CONTINUED)

Fair value estimation

The fair value of financial assets and financiabilities must be estimated for recognition and sneament and

disclosure purposes.

The fair value of financial instruments that ar¢ actively traded in an active market is determiosithg valuation
technigues. Discounted cash flows, are used tordite the fair value for financial instruments. Tiae value of
interest rate swaps is calculated as the preséue vhthe estimated future cash flows.

Interest Rate Risk

In assessing interest rate risk, management hamadsthe following movements in the identified et rates:
- Bank bill swap reference rate (BBSW) increasectel@sed by 150 bps (2008: 71 bps)

The table below displays the balances for finariostruments that would be recognised in the incetagzment or
directly in equity if the above interest rate mowsts occur. The Group has determined the above mmaws in
interest rates to be a reasonable possible chaiigeihg analysis of the interest spreads of corapbe debt

instruments over the past 5 years.

Group
Increase in interest rates Decrease in interest ras
Income Equity Income Equity
Statement $'000 Statement $000
$'000 $'000
2009
Total financial assets 931 931 (931) (931)
Total financial liabilitie: - 82,69 - (91,155
Total 931 83,624 (931) (92,086)
2008
Total Financial asse 36,98¢ 36,98¢ (38,980 (38,980
Total Financial liabilitie - - - -
Total 36,98¢ 36,98¢ (38,980 (38,980
Parent
Increase in interest rates Decrease in interest ras
Income Equity Income Equity
Statement $'000 Statement $'000
$'000 $'000
2009
Total financial asse 262 262 (262 (262)
Total financial liabilities (150) (150) 150 150
Total 112 112 (112 (112)
2008
Total Financial assets 70 70 (70) (70)
Total Financial liabilities (126) (126) 126 126
Total (56) (56) 56 56

Financial assets include cash and cash equivaedtslerivative financial instruments.
Financial liabilities include derivative financi@struments and interest bearing liabilities.
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22. HNANCIAL RISK M ANAGEMENT (CONTINUED)

Interest Rate Swaps

The Group has entered into interest rate swapracistthat entitle it to receive interest, at mon#nd quarterly
intervals, at a floating rate on a notional prirdipmount and oblige it to pay interest at a fixatt on the same
amount. The interest rate swap contracts allow@neup to raise long term borrowings at a floatirgerand
effectively swap them into a fixed rate. The oniegdagreement provides that the above swaps amertaken by the
Partnership with WSO Finance Pty Limited on the esderms, interest rates and periods as enterechint SO
Finance Pty Limited. Refer to Note 6 and 11.

The Group has applied hedge accounting in resgectesest rate swaps from 19 June 2009. Fromdts, the gain
or loss from remeasuring the hedging instrument®iatvalue is deferred in equity in the hedgingewe, to the
extent the hedge is effective, and reclassified pnbfit and loss when the hedge interest expensecbgnised.

At 30 June 2009, the notional principal amounts periods of expiry of the interest rate swap Gty are:

2009 2008
$'000 $000
One to three months - 375,000
1-5years 841,344 875,000
5- 10 years 1,062,500 1,062,500

Note! These swaps were being settled quarterly in arewils30 September 2008. The Company was obligguhy
interest at a fixed rate of 6.13% per annum. Theeap contracts have been fair valued in accordaiitte
Note 1(0).

Note’ These swaps are currently being settled quarteriyriears until 28 September 2012. The Companpliges
to pay interest at a fixed rate of 6.13% per annlihese swap contracts have been fair valued inrdanoe
with Note 1(0).

Note®> These swaps are currently being settled quartarriiears until 31 December 2015. The Company ligetb

to pay interest at a fixed rate of 5.84%. Thesepseantracts have been fair valued in accordande Mdte
1(0).
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23.

INITIAL ADOPTION OF AASB INTERPRETATION 12 SERVICE CONCESSION ARRANGEMENTS

AASB - Interpretation 12 Service Concession Arrangets (AASB- | 12) is applicable to annual repagtperiods
commencing 1 July 2008, and has accordingly beeptad for the first full year in the Group’s 200$h&ncial
Statements. AASB-I 12 provides guidance on acéogrfor service concession arrangements under wpiclate
sector entities participate in the developmengriting, operation and maintenance of infrastruduréhe provision of
public services. A substantial portion of the Grsuassets are used to operate the service coopesbsit it holds in
relation to the Westlink M7 Motorway.

The application of AASB-1 12 has led to changeshia Group’s accounting policies in respect of tlesgification of
concession assets, and recognition of the Groupistemance obligations under its concession deed.

In accordance with the requirements of AASB-I 1 tevised accounting policies have been appligdggectively
and, where relevant, the 2008 comparative perigdolean restated accordingly.

Details and quantification of the impact of the m¢pa in accounting policies are set out in the helew.

In addition to the adoption of AASB-I 12, the Grobps adopted AASB Interpretation 129 - Service @esion
Arrangements: Disclosures (AASB-I 129) for the tfitene for the year ended 30 June 2009. AASB-I t@8tains
specific guidance on the disclosures required @wiSe Concession Arrangements.

The following adjustments were made as at 1 Ju@72ihd 30 June 2008:

(a) Atthe date of initial adoption: 1 July 2007

BALANCE SHEET (EXTRACT)

1 July 2007 Adjustment 1 July 2007
(Restated)
Note $'000 $'000 $'000
NON CURRENT ASSETS
Property, plant & equipment 0] 1,824,613 (1,828)9 515
Tolling concession asset 0] 183,911 (183,911) -
Intangible assets 0] - 2,008,009 2,008,009
2,008,524 - 2,008,524
PROVISIONS
Provision for Capital Maintenance (Non Current) - 31D 8,310
EQUITY
Accumulated (losses)/Retained earnings (232,666) (8,310) (240,976)
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23.  INITIAL ADOPTION OF AASB INTERPRETATION 12 SERVICE CONCESSION ARRANGEMENTS (CONTINUED)

(b) At 30 June 2008

BALANCE SHEET (EXTRACT)

30 June 2008 Adjustment 30 June 2008
(Restated)
Note $000 $000 $000
NON CURRENT ASSETS
Property, plant & equipment 0] 1,758,502 1,752p7 830
Tolling concession asset (i) 177,696 (177,696) -
Intangible Assets 0] - 1,940,620 1,940,620
1,936,198 5,252 1,941,450
PROVISIONS
Provision for Capital Maintenance (Non Current) - 4,597 14,597
EQUITY
Accumulated (losses)/Retained earnings (i) (368)64 (9,345) (374,988)
INCOME STATEMENT (EXTRACT)
Depreciation and Amortisation 73,483 (5,252) 68,231
Financing costs - 540 540
Maintenance provision expense - 5,747 5,747
NET PROFIT/(LOSS) FOR THE YEAR (132,977) (1,035) (134,012)

Notes on Adoption
Initial Application of AASB Interpretation 12

0] Tolling concession arrangements that grant the tbe right to operate a toll road have been reiflad from
Property, Plant and Equipment and Tolling Concesgiolntangible Assets. As prescribed under thesitmnal
provisions of AASB-I 12, the assets were transfkrethe carrying amount of concession assetseatladlte of
effective initial application (1 July 2007). Thermession assets are amortised on a straight lisis fram the

date of initial adoption over the remaining terntte# concession deed.

(i)  Adjustments to accumulated losses and thenmestatement relate to revision to depreciatiomgggdue to the

greater useful life of the concession.

24. EVENTS OCCURRING AFTER BALANCE DATE

Except as disclosed elsewhere in the financialntgpo matter or circumstance has arisen sinceug@ 2009 that has
significantly affected, or may materially affecetbperations of the Group in future financial years
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